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THE SITUATION 


Industrial activity in New England during June 
was well sustained. The records of previous years 
indicate that normally between May and June there 
is a moderate decrease in most lines of manufactur- 
ing. In the current year, however, the major divi- 
sions of New England industry with one exception 
reported moderate increases in operating rates in 
June, as compared with May, and were substantially 
above June, 1935. 

Daily average con- 


The value of new contracts awarded in the New 
England construction industry for June, on a daily 
average basis, was $720,000, as compared with 
$694,000 in May and $638,000 for June, 1935. 
Changes in daily values of the component parts 
indicated that although residential contracts were 
55.9 per cent greater in June, 1936, than in June, 
1935, there was a decrease of 3.0 per cent between 
May and June. Also, the daily average rate 


of non-residential con- 





sumption of raw cotton 
by New England cotton 
manufacturing establish- 
ments increased from 
2,915 bales in May to 
2,970 bales for June, a 
rise of 1.9 per cent. In 
comparison with June, 
1935, the daily rate of 
cotton consumption in 
June of the current year 
increased 18.5 per cent. 
There was a 6.4 per cent 
increase the daily 
average volume of raw 
wool be- 
tween May and June, 


Total 
Number 
Reporting 


11] 


Number 
GROUP 
Increase 
Food 
General Mer- 
chandise. 
Automotive. . 
Apparel... 
Furniture and 
Household, 
Radio 
Restaurants 
and Eating 
Places 
Lumber 
Coal. . 
Drugs... 
Hardware 
Miscellaneous 


TOTAL 


133 
69 
115 


69 


38 
43 
44 
36 
30 


579 


in 


consumption 





RETAIL SALES IN MASSACHUSETTS 
June, 1936, compared with June, 1935 


Reporting Reporting 


struction was 18.9 per 
cent lower in June than 
in May and 38.4 per 
cent less than in June, 
1935. New public works 


Per- 
Number centage 
Number Reporting Change 


In *1°,° 
Dollars and utilities 


47 7 + 1.4% 


Decrease Chanae contracts 
for June were 32.9 per 
cent the May 
and 61.6 per 
greater than the 
daily rate in June, 1935. 

On the basis of orders 
reported by the Massa- 
chusetts metal trades 
and employment reports 
for Connecticut, the de- 
mand for machine tools 


4 6 + 9.1 
5) 1 +20.9 
) 1 +11.7 


above 


3 
1 
9 


average 
cent 


+29.6 


P listeste teste ape st 








with 1,017,500 pounds, 
grease, consumed daily in May and 1,082,000 pounds 
daily during June. Records for previous years indi- 
cate an average decrease of 11 per cent between 
May and June in daily wool consumption. 

The daily average output of New England shoe 
manufacturing establishments declined from 517,300 
pairs in May to 387,000 pairs for June. The decrease 
between May and June was 25.2 per cent, which 
compared with an average May-June decline 
for the past seven years of 12.6 per cent. However, 
the total shoe production in this district for the first 
half of 1936 amounted to 68,382,000 pairs, a gain of 
3.2 per cent over the corresponding period of 1935. 


and metal products con- 
tinued to increase between May and June. 

In June, 1936, the sales volume of 831 retail 
establishments in Massachusetts was reported as 
$21,671,485, a gain of 11.3 per cent over the corre- 
sponding month a year ago. Increases were reported 
in each of the 11 major classifications. The largest 
gains were in the furniture group and the automotive 
group, with 29.6 per cent and 20.9 per cent, re- 
spectively. The smallest gain, amounting to 1.4 
per cent, was in the food group. Nearly 70 per 
cent of the total- number of concerns reported a 
larger volume in June, 1936, than in June a year 
ago. 
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MONEY AND BANKING 


On July 18 the asking rate on bankers’ 90-day 
prime acceptances increased to 3/ of one per cent, 
after remaining at 1% of one per cent since October 
24, 1934. The average rate on the 273-day maturity 
issue of United States Treasury bills dated July 22 
was .12 per cent, as compared with .24 per cent for 
the corresponding 273-day maturity dated June 24. 
Excepting two issues with an average yield of .07 per 
cent, dated July 8 and July 15, this average yield of 
.12 per cent was the lowest on 273-day Treasury bills 
since the issue dated April 29. Reference to the table 
of money rates on the following page will show that 
little, if any, appreciable change took place in other 
money rates during the four weeks ending July 
2 


~~ 


Total deposits of the weekly reporting member 
banks in Boston rose from $1,090,000,000 on June 24 
to $1,145,000,000 on July 22. With the exception 
of a peak reached on July 1, which was about 
$21,000,000 higher, the volume on July 22 was the 
highest since the close of 1930. The $787,000,000 
of demand deposits on July 22 was the highest 
since the close of 1929. The expansion in this class 
of deposits alone amounted to $50,000,000 during 
the four weeks ending July 22. Balances due to 
domestic banks, while $20,000,000 higher on July 22 
than on June 24, nevertheless have declined some 
$12,000,000 since July 8. Both time deposits and 
United States Government deposits declined during 
recent weeks; the former fell from almost $133 ,000,000 
on July 1 to $124,000,000 on July 22, while the latter 
was almost 50 per cent lower, decreasing from 
$15,000,000 on July 8 to $8,000,000 on July 22. 

Although the total loans and discounts of the 
weekly reporting member banks in Boston remained 
substantially unchanged during the four weeks end- 
ing July 22, the various classes of loans which com- 
prise the aggregate changed considerably in certain 
cases. All other loans rose $9,000,000 during the 
week ending July 1, after which a decline set in 
amounting to $4,000,000. This decline in all other 
loans is customary in these Boston banks at this 
season of the year. Loans on securities declined 
$4,000,000 between July 1 and July 22, a movement 
also more or less seasonal in character during July. 
The volume on July 22 was nearly comparable with 
that which existed toward the latter part of April. 
Real estate loans dropped $1,000,000 during the 
four-week period, to the lowest volume recorded since 
the spring of 1922. Loans to brokers, made by the 
Boston member banks, rose to a peak of almost 
$43,000,000 on July 1, the highest since early in 
May, 1935. By July 22, the volume declined to 
$37,000,000. 


Holdings of direct United States Government 
obligations by these weekly reporting Boston mem- 
ber banks continued to drop until, on June 22, the 
volume was $13,000,000 lower than at the recent 
all-time peak reached on June 17 shortly after the 
heavy bonus financing had been completed by the 
Treasury. Holdings of other bonds and _ stocks 
owned declined slowly since early in May. 

In the member banks located in the eight New 
England cities which report weekly to the Federal 
Reserve Bank of Boston, tendencies similar to those 
of the Boston banks were apparent in many cases. 
While demand deposits showed a net gain of 
$13,000,000 during the four weeks ending July 22; 
nevertheless, the volume was $7,000,000 lower than 
at the peak which occurred the week previously. 
Time deposits were substantially unchanged during 
the four weeks’ period ending July 22. Loans on 
securities to customers declined from June 24 to 
July 15, but rose almost $1,000,000 during the week 
of July 22. Holdings of open market commercial 
paper and acceptances declined in these outside 
weekly reporting New England member banks, as 
compared with a rise in the Boston member banks 
during the four weeks ending July 22. In contrast, 
holdings of direct United States Government obliga- 
tions have been rising slowly but steadily during the 
past several months, while holdings of all other bonds 
and stocks owned have risen almost $2,000,000 dur- 
ing the two weeks ending July 22. 

Member bank reserve deposits in the Federal 
Reserve Bank of Boston during the four weeks end- 
ing July 22 rose $62,000,000, of which the member 
banks in Boston alone accounted for $48,000,000. 
All other classes of deposits, on the other hand, 
declined $42,000,000, so that the net increase in 
deposits, between June 24 and July 22, amounted to 
$20,000,000. Federal reserve notes in actual cir- 
culation declined $5,000,000 during the same four- 
week period. Total cash reserves rose $10,000,000. 

Due to the transfer of all Government securities 
previously held in the separate investment accounts 
of the individual Federal reserve banks to the 
System open market account, and the reallocation 
of participations in this account among the 12 
Federal reserve banks, the volume of total United 
States securities held by the Federal Reserve Bank 
of Boston on July 1 was higher by $4,000,000 than 
the week previous. 

With the exception of one city, debits to indi- 
vidual accounts, on a daily average basis, were 
higher than a year ago throughout the First Federal 
Reserve District, with eight New England cities 
showing gains of over 14 per cent. 
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CONDITION OF REPORTING ‘NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 









































































































































BOSTON One Year’s Change 
July 22 Month Ago Year Ago Gain (+) or Loss (—) 
Deposits: : 

Demand Deposits...... Fins Sompaser ax dicar aha Aviat 6: €Te:hea sip. oem saa wie ge race arp ate were ealecaieraiars $ 787 $ 737 $ 673 $+114 + 16.9% 
BigigsiCeG: PIG CON ORICGtIS HANES ooo. 6. oa edi div ve dalaitreis tuave'ereibresarb's eereiniesiens 216 196 201 + 15 + 7.5 
UNG COE ED AG POs POLITE EX ALINE "0.8 « grestivreata eo! cisie 4) elciore atte anieieceiard aera oes 10 10 7 + 3 + 42.9 
Ape Ee es IO DOSEM crave eo crereiel scene aie. biaidie en cnta Cee oro me aR eee. Lae hule 8 15 25 — 17 — 68.0 
TRRIEN EE IMOEOR Gasca aXe vs cv avare'e. bore v6; seca baler a 6 OR ara b: bain HELE EAI O ARR RoE 124 132 133 - 9 — 68 

EC a eNO RE Br a ease Soave. bead Rio wlth beside Obl Ware areca mes emcees $1,145 $1,090 $1,039 $+106 + 10.2% 
Loans, Investments, and Reserves: 

Open Market Commercial Paper and Acceptances. ...........ccccecceceeces 22 18 + 5 + 27.8 
Customers. Comamerciai OAS, 6 6-0.66)0. 64/6600 c 50s 6646s 6b ww ndesawonsocesiows 246 225 + 26 + 11.6 
Cupra CON OER 5c oon: dso oS erbkbb orecasin. deeew eed eeoanmene 91 + 7 + 7.7 
SRO ie eaiehet eC ao Si scale 4 ies ave awd s EY Sue ore Wie Nw O ORCS HL Te bE eee 34 + 3 + 88 
MORAG CO CON ESSERE 3 <<<) <i c:4) 0. 055d alsceiers, 86: 8-S sr en ea do a HO Keald oa OO AE anus 2 + 1 + 50.0 
PRG oat SAE DOMME Se eco borer cine 4:0) svelte Vita dod SidIS FVATE Mie Se woe Ke Rigs Lr aeeals 39 - 2 - 56. 
IRGC AE ARIES INCE PRIME OUIIESS ope noso) dr 4 Sov SKEW REE So glee dae da blete-atelaon or Ne $ 409 $+ 40 + 9.8% 
Uniitede ttes ClONaa tions CWE «occ 6 ecis ce vicca ce ccs ast ceced nvetavdeuee wes 275 + 7 + 2.5 
Other Bonde and: Stocks Owned e660. 5. 6.5. 5.6.4 0 s.ds0 9-0 obo oc diere:b esi Seebasaneeeens 112 -— 10 —- 89 
PP OURI SOC EIU ye ENVOGEINOHES 5.4: 6 5 6ie%a sid cba s'aateian xe iainldaiais cleats bones é wile $ 387 $- 3 - 8% 
Total Mogws-ane Pavestmen te... 52 oc. « od-000's Uelccdecoocvastennciadcuances $ 796 $+ 37 + 46% 
Reserve: with Federal Reserve: Banle::.....66iccscccsccsccstseccccbecdovesvéner j 194 + 15 + GZ 
Maui Gage ice ccanc sce DR Oe EE POPC CORE ER OC OCCU CL ery 113 82 + 30 + 36.6 
Batlatices: with Other Domestic: Baas. 0.06666 cde dks ct tvevecdvecsseeaesye 69 56 + 26 + 46.4 
CaS ner INN htc o eas or ent Chay Ware Ge a ane wre yn ake Oca ee RE RaEG $ 343 33% $+ 71 + 21.4% 
TOTAL LOANS, INVESTMENTS, AND RESERVES..............00. $1,187 $+108 + 9.6% 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: 
RP VORUIREICE PIG UIERUS 5 3 i oiec Stents aru a era ae OT Rel On aaa $ 355 $ 342 $ 309 $+ 46 + 14.9% 
glatCes Dee CO) I OmestIS GIRS ios osc. no: serie: scecdserece-dss.once-e lo ecb leuheaaieveceestiere 36 35 29 + 7 + 24.1 
WU EEUech cr bek Cee MUG EIGION yc. oy 4 :seeri, a aca oid aero) ace. b6 ds WSK dl e/oh ns 4 bcs orasdiol bo earate beers 8 g 8 0 jue 
TS OEM cher ae ore Cire ais vad Caled wld 8 We oe WERE ONE ORO Co OR e 195 195 206 — 11 — 53 

Bd Wie Fg) 1) 2 3) AS a ga a ny Ae $ 594 $ 581 $ 5652 $+ 42 + 7.6% 

Loans, Investments, and Reserves: 
Open Market Commercial Paper and Acceptances. .............ccccecececes 27 28 25 + 2 + 8.0 
Caneomlers, Connneveian COGN s 6 5 osiccddinosica ca civ ee sinne cud deka sierhewcbleses 88 86 76 + 12 + 15.8 
CupPOMera COMACCTaM MOEN). 6 isc 8k be eiviaeie pbaeg be Debs pesboxteccueveees 68 68 74 - 6 - 8.1 
ESR OMGES CAIAEM ache te cla lnta?e(ira: aes 8 Gr 37e0e Wid aCe ate UR RTO eo wie ORL a RUT 3 3 2 + 1 
BiGeerac UO OMOEA e565 8g 6 sera, cereal R Ciera eee aww Gide waeleareine die ena * = * ; 
Gir CRUE OSI e565 5o5o co one wok weed Sola areas ne oo pweSeesene ones eeweee 51 51 54 - 3 
PObEN Ota Air ENBCOUNMUR 5 654 /a.cicpies ce dinaan de eiecaea esa detewaeee dance kee $ 237 $ 236 $ 231 $+ 6 + 2. 
Winged States: Opligarions Olenees < 65. 5.6.5 6ccsc cow cc ase srevsrhsbrbcus/odnie’e' oie ccaapace 194 192 154 + 40 + 26.0 
OGRGr Bones Ane StoCeh OWHEG ce voici ciers dene acs Seco Sd cane eee be Aeeeencewnes 77 76 74 + 3 + 4.1 
BOUL HOUTA GRE OOMENIIOINOD 6 oa how hd kd obra Cb reo Rabe Ooo wlaebie wm cewws $ 271 $ 268 $ 228 $+ 43 18.9¥ 
Total Paves ANC Me VOSRINOT ie. 5.5% 6.60:5.4.0.00 ons bce Crclcers veel ke eleau Meeeceeas $ 508 $ 504 $ 459 $+ 49 + 10.7% 
IRGRELUG: WIEN EF CHOKAN NCSEFUG RIAU 6.6 0: a'sc/0:4 sre estrous Sle-cinee be dve'dlccerclaldieleins 50 45 54 - 4 — 74 
Vo ae eer ree BR AOC OCOD COCO OC ICO oer ERIC RE Or 16 17 14 + 2 + 14.3 
Balances with Gener Domestic Banks. 4 6.5.05.6 scsi ccc ccacnc cde sawnssee cass 57 54 64 —- 7 = 109 

Cruse Mesenuedraswucanore ena en ee usecenekssen cennaerasase aan enees $ 123 $_ 116 $ 132 $-— 9 — 6.8% 

TOTAL LOANS, INVESTMENTS, AND RESERVES................. $ 631 $ 620 $ 591 $+ 40 + 68% 
*Indicates less than $500,000. 

CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
ee ee re TI ook iain has aes sss bees kee E Dameron $ 318 $ 256 $ 300 $+ 18 + 6.0% 
Se SE Sona hone ceicre abe cscntacbece sea teveasbanssmencteweseeuaees 26 68 22 + 4 + 18.2 

BIGLE) JO OLS Beene CEE RDC C HP Ott ORC GOU RCT COUC CTE DE Cre Re heer $ 344 $ 324 $ 322 $+ 22 + 68% 
Bederal Reserve Notes in: actual circulation). <<. 6. ccccsew vss ceciecesievcicces see 359 364 286 + 73 + 25.5 
gE ee EE CLE TTT TRAN Stee Geen Faye ae 557 547 469 + 88 + 18.8 

WRCRCEME EMRIs oo osc oe no oe ete eeencmne POST OE Cnr PE CECERLOCUDE LE ICC 79.3% 79.5% 77.1% + 2.2 P 
Loans to Member Banks Secured by U. S. Obligations. ...............00ceeeee * l 1 - 1 
All Other: Loans to Member Banks. 6-<:60. 468 0 ccs.cc cases colederocceeecossapeelec * * # 

CRORE MUO WAC HIIOE AAI 6 oes. ao 4's a gk tc enw ee eade/ns wxeeeeat $ * $ ] $ 1 $- % 
RECORtGHCES: Outre, Ht CODCE: BEATMEU 6 co-0 5. 6:5:e:6.s slain cinta seca gs Kelscicuesoeecemeses * * * eae , 
THGUstSIAY ROURNOES oc icc os clon none icrncen Kcswe eerie couse uwecicke asnbee tomes 3 3 2 + 1 + 50.0 
WaiitGe Staten Cima tiOne oc. sorec.0.c10.0o0 Ke etene wanes inesleveccaseeseeepeuene 162 158 158 + 4 + 25 

Det ely etm Atl SECU MES ral ciereloinince (ies sa eae 2 es area tinea icles melas aeiiaes $ 165 $ 162 $ 161 $+ 4 + 2.5% 
Commitments to make Industrial Advances... «<<< 6.ecccncteeccesteccccaecesa 3 3 3 0 0 
*Indicates less than $500,000. 

CHECK TRANSACTIONS MONEY RATES AT BOSTON 
(Weekly Totals in Millions of Dollars) July 23 Month Ago Year Ago 
: _One Year's Change Brokers’ quick call loans 14% 14% 1% 
June 22 Month Ago Year Ago Gain (+) orLoss(—) Loans secured by bonds and stocks 3-414 3-44 24-4% 
Bangor...... $ 4.1 $ 3.0 $ 3.1 $+ 1.0 + 32.3% Open market commercial paper — 
Brockton 4.0 4.0 3.4 + 6 + 17.6 4-6 months 54-34 54-34 34 
ingt« ra | 2 ys Py: 35. ’ . $ 
eg a 41 re on T 1 1 Hi ant Bankers’ acceptances — 90 day % yy % 
Hartford...... 413 38.2 37.0 + 43 +116 Customers’ rate on commercial loans 114-4 14-4 14-3 
Holyoke. ... 2.5 2.3 2.1 + 4 + 19.0 Treasury securities: ; 
Lowell.... 2.9 3.1 3.0 _ <I - 3.3 maturing December (yield) no yield no yield no yield 
Bpiihe scat es 4.8 5.0 3.7 + 1. + 29.7 maturing February, 1938 (yield) .20 .20 45 
Manchester. . . oc ae 2.8 + Py | + 25.0 Average yield on Treasury notes 
New Bedford... 4.3 3.7 3.5 + + 22.9 (1-5 years) .80 .79 .57 
New Haven... 16.5 14.6 13.7 + 2.8 + 20.4 Average yield on Treasury bonds 
Portland..... 10.8 8.6 (A + 3.7 + 52.1 (more than 5 years to earliest 
Providence.... 43.2 26.7 22.8 + = ; pe call date) 2.35 2:35 2.43 
Springfield.... 15.2 15.5 2.2 > 24.6 Average rate on latest Treasury bill 
Waterbury. . 6.2 6.2 5.1 Dek + 21.6 sales: 
Worcester. 11.3 11.2 8.5 + 28 + 32.9 174-day issue vse 18 
Total 16 Cities$177.4 $151.2 $133.0 $+ 44.4 + 33.4% 7 273-day issue 12 .24 .06 
Boston. ...... 200.7 317.3 294.6 + 3.1 + 1.1 Rediscount rate 2 2 2 
GRAND TOTAL " Buying rate for 90-day indorsed 
17 Cities. ... $475.1 $468.5 $427.6 $+ 47.5 + 11.1% bills K \% v4 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





of 1.8 per cent in 
the volume of revenue freight loaded by six New 
England railroads, exclusive of the Boston and 
Albany, during the second quarter of 1936, as com- 
pared with the first quarter of the current year, was 
principally seasonal in character. Total carloadings 
divided into the two major classifications of mer- 
chandise, I.c.l., and miscellaneous, together with all 
other carloadings, are presented by quarterly totals 
in the following table: 
REVENUE FREIGHT LOADED — 
NEW ENGLAND RAILROADS 
EXCLUSIVE OF BOSTON AND ALBANY 


QUARTERLY COMPARISON, 1936 AND 1935 
(Number of Cars) 





Second First Second 
Quarter Quarter Que 
1936 1936 193: 

Merchandise, l.c.1. 3 140,162 151 294 
Miscellaneous. . . 126,925 122,930 
Total 279 984 267,087 274,224 
All Other. . 31. 779 39,262 31,897 
Total Carloadings..... 311,763 306,349 306,121 


The comparison between the first and second 
quarter of 1936 indicated a 9.5 per cent gain in 


merchandise, l.c.l., carloadings and a fractional 
decline in miscellaneous freight loaded. The all other 
classification of freight, comprising fuels, ores, 


forest products, grains, and livestock decreased 19.1 
per cent in the same period. 

Between the second quarter of 1935 and 1936, there 
was also a rise of 1.8 per cent in total carloadings of 
revenue originating through six New England rail- 
roads. The principal increases, stimulated for the 
most part by greater manufacturing and commercial 
activity, were reflected in the loadings of miscel- 
laneous freight, which gained three per cent, and 
by the 1.4 per cent rise in merchandise, l.c.l. 
loadings. 

The following tables present the latest weekly 


» Car- 


carloadings data for the principal classes of freight, 
which became available since the July 1, 1936, issue: 


TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS, EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 


1935 1936 compared with 1935 


be 36 





June 13. .... 23,595 + 1. 37% 
June 20.. 22,506 + 2.8 
Ny apnea eat Rea Ae 23,510 23,527 - 0.1 
Fee Bickkeck eons 21,109 19,109 +10.4 


MERCHANDISE, L.C.L., AND MISCELLANEOUS FREIGHT 
LOADED — SIX NEW ENGLAND RAILROADS 
(Number of Cars) 

Per Cent Change 


1936 1935 1936 compared with 1935 
TUR by 255400 8 ogee 21,363 20,465 + 4.5% 
i. | 20,641 20,215 + 2.2 
WONG hs occa ean 21,251 20,455 + 3.9 
July 4. 18,914 16,660 +13.6 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 
Per Cent Change 


1936 1935 1936 sate with 1935 
|g Bane eter 2,578 3,130 —17.6% 
MADRE Ny 5 ow a Torsterets 2,497 2,291 9.0 
TERO Bs es hose ase 2,259 3,072 — 26.5 
PUY Biieccss 2,195 2,449 —10.4 


Building :—The total value of new residential 
building contracts awarded for one- and two-family 
houses in New England during the first half of 1936 
was $22,038,500, as compared with $12,761,600 in 
the corresponding six months of 1935. This increase 
of 72.8 per cent in the value of contracts awarded 
for one- and two-family houses was accompanied 
by a 74.5 per cent rise in the square feet of new 
construction; consequently, there was a one per 
cent decrease in the average cost per square foot 
of new construction during the first six months’ 
comparison between 1936 and 1935. There was, 
however, an increase of 34.0 per cent in the average 
cost per unit house, which represented the increased 
size per unit constructed. In the first half of 1935 
the average contract cost per house was $4,950, 
while in the first six months of 1936 the average 





COMPARISON OF CHECK PAYMENTS 


JUNE, 1936, COMPARED 


6 MONTHS 1936 COMPARED 
Td NE, 1935 _ 


PERIOD 1938 





BANGOR 

| BROCKTON 

| FALL RIVER 
| HARTFORD 
| HOLYOKE 
LOWELL | 
| LYNN | 
| MANCHESTER | 
| NEW BEDFORD | 
| NEW HAVEN | 
| PORTLAND | 
| PROVIDENCE | 
| SPRINGFIELD 

| | WATERBURY | 
| worcester | 
+107, #207, +307, -207, -10%, 0 
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CONTRACTS AWARDED FOR I-2 FAMILY HOUSES 
PERCENTAGE CHANGES FOR NEW ENGLAND STATES 


VALUE UNIT COST 
az. 
| 
| 
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NEW HAMPSHIRE 


VERMONT 
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cost per unit was $6,630. The following table 
indicates that as the proportion of dwellings for 
owner occupancy decreased in relation to the total 
value of one- and two-family house contracts 
awarded between the first half of 1935 and 1936, 
and corresponding increases occurred in the pro- 
portion of dwellings for sale or rent and in housing 
developments, the size and unit cost of the dwellings 
increased: 
CONTRACTS AWARDED FOR 
ONE- AND TWO-FAMILY HOUSES 


FIRST SIX MONTHS OF 1936 AND 1935 
Thousands of dollars 





Per Cent 
1936 1935 Change 
Total One- and Two-Family 
BO ig Si ei0cs bin eerie . $22,039 $12,762 + 72.8% 
Dwellings (Owner Occupancy) 12,004 7,576 + 58.4 
Dwellings (Sale or Rent) 6,640 3,691 + 79.9 
Two-Family Houses. ....... 648 530 + 
Housing Developments ... 7 965 +185.0 
Square Feet per Dwelling 1,349 + 35.3% 
Unit Cost per Dwelling $4,950 + 34.0 





Employment:—A comparison of employment 
and payrolls in 11,853 industrial manufacturing 
establishments in New England during May and 
June, 1936, according to the United States Depart- 
ment of Labor, indicated decreases of 0.6 per cent 
in employment and 1.3 per cent in payrolls. Maine 
and New Hampshire were the only New England 
states to report gains in the number employed, with 
1.1 and 3.0 per cent increases, respectively, for June 
over May. New Hampshire was the only state to 
report an increase in payrolls between May and June, 
amounting to 1.1 per cent. 

The total number of wage-earners employed in 
1,633 representative manufacturing establishments 
reporting to the Massachusetts Department of 
Labor and Industries was 259,174 for the week end- 
ing nearest the fifteenth of June, a decrease of 1,970 
employees, or 0.8 per cent, as compared with the 


261,144 employed in these same establishments 
during the corresponding week in May. The amount 
of the weekly payrolls for all manufacturing estab- 
lishments reporting was $5,319,226 for the same week 
in June, a decrease of $118,416, or 2.2 per cent, from 
the amount of $5,437,642 for the corresponding week 
in May. 

The records for the 11-year period 1925-1935, 
inclusive, show decreases in June, as compared with 
May in each year except 1953. Employment during 
this period showed an average decrease of 1.8 per 
cent, and the amount paid in wages showed an 
average decrease of 2.4 per cent. The records also 
indicate that the number of wage-earners employed 
in manufacturing establishments in Massachusetts 
in June, 1936, was greater by 4.0 per cent than the 
number employed in June, 1935, and that the 
amount paid in wages was greater by 7.7 per cent. 

The combined returns for 122 boot and shoe es- 
tablishments in June, as compared with May, re- 
ported a seasonal loss of 16.8 per cent in employ- 
ment and a loss of 27.4 per cent in the amount paid 
in wages, although there were gains in Brockton. In 
58 cotton goods mills employment decreased 1.8 
per cent and the amount paid in wages decreased 
2.7 per cent. In 60 woolen and worsted goods mills 
there was a decrease of 1.2 per cent in employment 
and a decrease of 1.0 per cent in total wages paid 
between May and June. 

In 35 electrical machinery, apparatus, and supplies 
establishments employment increased 5.3 per cent 
and the amount paid in wages increased 2.4 per cent. 
The 109 foundries and machine shops showed in- 
creases of 2.1 per cent in employment and 0.3 per 
cent in payrolls, while in 41 paper and paper goods 
plants, employment decreased 2.2 per cent and the 
amount paid in wages decreased 5.8 per cent. 
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Orders :—Since February there was a steady up- 
ward movement in the index of orders compiled by 
the Associated Industries of Massachusetts. This 
forward movement in the demand for manufactured 
goods persisted through May and June, despite 
a seasonal tendency to ease off between May and 
June. In the past nine years, only three years, 1929, 
1932, and 1933, recorded increases between May and 
June. In the following table the percentage increases 
in orders booked by Massachusetts industries during 
June, 1936, as compared with May and June, 1935, 
are shown: 





ASSOCIATED INDUSTRIES OF MASSACHUSETTS 
INDEX OF ORDERS, PERCENTAGE CHANGES 
ji 1936 June, 1936 
ompared with compared with 
May, 1936 June, 1935 
Combined Index....... . + 6.7% +41.0% 
Textiles. . . +25.9 +48.6 
Leather and Shoes +10.9 + 3.6 
Metal Trades + 8.6 +59.1 
P son : , ; ¢ + 4.2 +11.3 
All Others Dor ; : + 0.1 +31.3 


In the past year the largest increase in orders 
was in the metal trades, with a rise of 59.1 per cent 
between June, 1935 and 1936. This increase reflects 
a revival in the demand for industrial equipment and 
semi-manufactured products of the metal trades. 


Textiles :—The following tables review the situa- 
tion in the New England cotton manufacturing 
industry during the first half of the past four years: 


COTTON CONSUMPTION AND STOCKS AT MILLS 
Inventory 
Daily Average Stocks Position 


Cotton of 
Consumption Raw Cotton 
Number of Bales Number of Bales 


Approximate 
Days’ Supply 
of Raw Cotton 


First Six Months June 30 Stocks on June 30 
1936 3,060 143,757 47.0 
1935.. 3,115 160,031 on 4 
Lo) ee 3,696 256,035 99.3 
|: 3,336 252,709 75, 7 


PRICE OF RAW COTTON AND MILL SHARES 


End Price Spot Cotton New Bedford 
of Middling, New York, Mill Shares 
June Cents per Pound Dollars per Share 
1936 12.31c $21.00 
Ss rs 11.98 18.74 
LT eee 12.35 26.19 
1933 10.17 26.35 
AVERAGE SPINDLES IN PLACE AND ACTIVE 
First 
Six 
Montt In Place Active 
1936 8,531,000 5,370,000 
1935 10,323,000 6,269,000 
1934 10,680,000 7,501,000 
1933 10,925,000 6,452,000 
CAPACITY AND OPERATIONS 
First Ratio of Spindles Average Spindle 
Six Active to Spindles Hours Operated 
Months in Place Spindle in Place 
1936 63.0% 168 
i) oe 60.7 136 
1934. .... 70.2 156 
1933 P 59.1 137 


Cost of Living:—Although there was little 
change in the combined cost of living index, com- 
piled by the Division of Necessaries of Life, Massa- 
chusetts Department of Labor and Industries, dur- 
ing the past 12 months, there were definite changes 
in the cost of certain principal elements of the cost 
of living index. The following table presents the 
major items in the index for June, 1936, as compared 
with January, 1936, and June, 1935: 


COST OF LIVING INDEX — MASSACHUSETTS 


1926 = 100 


June, 1936 January, 1936 June, 1935 
Elements of Budget: 
LLL 0 ACARI! OR a 81.1% 80.6% 81.7% 
Clothing. . ne 80.7 80.9 82.1 
Shelter cahiksn 86.0 84.2 82.4 
Fuel and Light eer 77.8 80.4 75.9 
CORIOG osc cn aviccns 84.4 84.0 84.0 


The fluctuations in the cost of food and fuel and 
light were largely seasonal. Clothing costs moved 
steadily downward in the past year, while the ele- 
ment of rent was advancing. 
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RETAIL TRADE 

Sales of reporting department stores and apparel shops in New England during June were 12 per cent 
larger than in the corresponding month a year ago. Gains were reported in each of the six New England 
states, the largest increases being in Massachusetts and Rhode Island, with about 13 per cent in each state. 
In New Hampshire the gain was only one per cent. The cumulative sales for the first six months of 1936 for 
all New England reporting stores were 10 per cent larger than in the first half of 1935. The sales volume 
in each New England state during the first half of the current year exceeded that of a year ago with the 
largest gain reported in Massachusetts. 

The percentage of regular charge accounts outstanding at the first of June, which was collected during 
June, was larger in 1936 than in June of the preceding three years in each of the three cities from which 
sufficient collection data are obtained. The collection ratio in June, 1936, was larger than in June, 1935. 

In June, 1936, the sales volume in each of the 17 merchandise classifications listed below was larger than 
in the corresponding month a year ago, with the exception of four classifications: silk and velvet dress goods, 
woolen dress goods, cotton dress goods, and women’s and children’s gloves. The largest gains were in the 
furniture, men’s clothing, and men’s furnishings departments. During the first six months of the current 
year the sales volume exceeded that for the first half of 1935 in all departments except the piece goods group. 
The largest gains were in furniture and in men’s clothing. 


SALES CONDITIONS 
1935 = 100 


Month of June January through June 

1933 1934 1935 1936 1933 1934 1935 1936 
Connecticut Department Stores... rr 97 104 100 109 93 104 100 106 
Maine Department Stores....... ; 94 100 100 109 89 101 100 103 
Massachusetts Department Stores........ 95 102 100 113 92 103 100 110 
New Hampshire Department Stores. .... 70 88 100 101 74 96 100 103 
Rhode Island Department Stores......... 100 108 100 113 92 104 100 108 
Vermont Department Stores............. 89 114 100 102 83 101 100 103 
Boston Department Stores........... 97 102 100 114 94 103 100 112 
New Haven Department Stores. ... 99 105 100 106 96 103 100 105 
Providence Department Stores. . 100 108 100 113 92 104 100 108 
New England Department Stores Stes 96 103 100 112 92 103 100 110 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of June 
Collected during June 


1933 1934 1935 1936 
Boston Department Stores Oe Te ree ern 17.6% 50.0% 51.5% 53.5% 
New Haven Department Stores. .... teats Pe Ate 16.7 18.8 49.5 55.2 
Providence Department Stores........ Sar RE 45.1 49.5 45.6 48.6 
New England Department Stores.................. ee ry 46.1 48.9 49.4 52.1 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1935 = 100 


Month of June January through June 

1933 1934 1935 1936 1933 1934 1935 1936 
Silk and Velvet Dress Goods een 105 118 100 98 95 116 100 92 
Woolen Dréss Goods) ....65.66<0 cscs cscs 108 104 100 92 82 112 100 96 
Cotton Dress/ Goods... . cc cece beeen 99 130 100 91 94 122 100 91 
YOWOM VEL. Ces bets: ere eee ne rer ree : 109 116 100 110 111 119 100 104 
Wrens CIGGHING® 5.556 oeccc 2 ak ecg be 90 99 100 114 89 101 100 116 
Men’s Furnishings.... .. reat learns 91 98 100 113 88 100 100 110 
OUR OW CAD ch. cts se cuenisieals Hea ewiys 90 100 100 105 88 101 100 103 
Women’s, Misses’, and Juniors’ Ready- 

rea CSU icc et torch eae rae 97 102 100 106 94 106 100 108 
Women’s, Misses’, and Juniors’ Ac- 

COC 0G Re ere ee a Pe See 97 104 100 107 93 104 100 106 
NVREEERILEE reyes acorn eee 97 103 100 102 94 105 100 104 
Women’s and Children’s Gloves........ ; 107 112 100 97 99 106 100 102 
Corsets and Brassieres................. 99 102 100 108 99 104 100 110 
Women’s and Children’s Hosiery........ 89 105 100 107 89 106 100 104 
Knit Underwear, including Glove Silk..... 104 102 100 111 95 103 100 113 
Silk : and Muslin Underwear. ee 98 108 100 112 96 109 100 108 
Women’s and Children’s Shoes. eae scien 88 98 100 103 82 95 100 104 


PURGE Oeste ea rere te eee ae 98 90 100 127 75 92 100 120 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Volume of production, employment, and trade was sustained in June at the May 
level, although usually there is a decline at this season. Wholesale prices of com- 
modities advanced between the middle of May and the third week of July, reflect- 
ing in part the effects of the drought. 


Production and Employment:—The Board's seasonally adjusted index of industrial 
production increased from 101 per cent of the 1923-1925 average in May to 103 
per cent in June. Steel production continued at about 70 per cent of capacity in 
June and the first three weeks of July, although a considerable decline is usual at 
this season. Output of automobiles declined seasonally. The cut of lumber showed 
a seasonal rise in June following a substantial increase in the preceding month. 
Production increased at woolen mills and was sustained at cotton mills where a 
decline is usual in June. Output of foods increased. 


Factory employment and payrolls showed a slight increase between the middle 
of May and the middle of June, contrary to seasonal tendency. Steel mills and 
plants producing machinery employed more workers, and at automobile factories 
there was less than the seasonal decline. At textile mills employment was un- 
changed, although a decline is usual in June, while the clothing industries reported 
a decrease in the number employed. 


Total value of construction contracts awarded, as reported by the F. W. Dodge 
Corporation, increased somewhat from May to June and continued to be sub- 
stantially larger than a year ago. There was a further increase in residential 
building. 


A griculture:—Crop estimates by the Department of Agriculture on the basis of 


July 1 conditions indicated little change from last year for wheat and corn and 
considerable declines for oats, hay, potatoes, and tobacco. Since July 1 prospects 
have been reduced by extreme drought over wide areas. Cotton area in cultivation 
on July 1 was estimated by the Department of Agriculture at 30,600,000 acres, 
compared with 27,900,000 acres last vear and an average of 41,400,000 acres in 
the years 1928-1932. 


Distribution: —Freight carloadings increased seasonally in June, and the distri- 
bution of commodities to consumers was maintained at the May level. In recent 
months retail trade as measured by sales of automobiles and by the volume of 


business of department, variety, and mail order stores has expanded considerably. 


Commodity Prices:—The general level of wholesale commodity prices, as measured 
by the index of the Bureau of Labor Statistics, advanced by about three per cent 
between the middle of May and the third week of July, following a decline of about 
the same amount earlier in the year. Prices of wheat, flour, feed grains and dairy 
products advanced sharply, owing primarily to the drought, and there were in- 
creases also in the prices of hogs and pork, cotton and cotton textiles, silk, rubber, 
copper and finished steel. 


Bank Credit:—Gold imports, which had been in large volume in May and June, 
declined in July. Funds held by the Treasury as cash and on deposit with Federal 
reserve banks declined, as the result of disbursements in connection with the 
cashing of veterans’ service bonds. Consequently reserve balances of member 
banks, which had declined in June, rose once more to their previous level. 


Total loans and investments of reporting member banks in leading cities, after 
increasing sharply at the end of May and the early part of June, declined somewhat 
in the four weeks ending July 15, reflecting largely a reduction in loans to security 
brokers and dealers in New York City. Balances held for domestic banks increased 
by $800,000,000 during the period, as a consequence of redeposit with reporting 


banks of a considerable part of funds acquired by banks through Treasury dis- 
bursement. 











